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Imports are gaining momentum …

Trade balance components, ISK billions, constant 2014 prices

... putting negative pressure on the trade balance

▪ Following the 
collapse of the ISK trade 
balance converted from 
deficit to surplus

▪ This was driven to a 
large extent by 
significant reduction in 
imports (measured in 
foreign currency)

▪ As import momentum 
picks up, it is critical that 
exports grow in 
parrallel to continue on 
a sustainable growth 
track
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A turnaround in this development would enable virtuous
circle based on trust in long-term economic balance
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Key message: If Iceland wants to follow a strong, 
sustainable growth path, exports need to grow dramatically

+3% +1 trillion
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The scarcity of natural resources means that half of these 
new exports needs to come from the international sector
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This implies a major increase for the international sector in 
workforce, investment and productivity
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To put the size of this challenge in perspective
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The McKinsey report gives a good overview of the 
situation and challenges in the international sector




